Martinsa-Fadesa to

Lay Off Staff Despite
Debt Refinancing

Clara Yilar

roubled property group, Martinsa
TFadﬁa 54 i looking to shed a third

of its workforce according to the
Comisiones Obreros union, in asign of how
hard the Spanish housing market has boen
hit after a docade-long boom.

This is a further blow to the company
sfter it posted first quanter net losses of
E85m in May, down 37.5% on & year ear-
lier. These results were alse hunt by the costs
of financing its hank debt, which swelled to
€5 4bn at the end of March compared with
€5.1bn at the tum of te year.

The Comisiomnes Ohreras union said job
cut plans, which could affect up to 300 of
BB staff, were unjustified. A company
source said Martinsa Fadesa would start
talks with unions about job cuts next week,
but would not confinm the Comisiones Obe-
eras umon estimate of redoctions. Thene was
o definite number 55 yet, the source seid,
apant from &) or T jobs in the nonthem re-
giom of Galicia.

“It's a nationwide recrganisation to ad-
just to new secior circumstances, which
have worsened,” he said.

The dissppeinting results come on the
back of mews early in May that the comgany
had refinsnced E4bn of its cutstanding debt
and had agreed to put up a further €350m to
strengthen its balance sheet. Bocause of the
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ghaence of financing up to then, the group
had ot sigmed constroction contracts with
third parties during the period and revemes
from land sales shumped o €300, () from
€45 2m a year earlier, on a pro-fomma basis,

"Operating activity has boen badly af-
fectad by the prolonged process of refi-
nancing debi for ik acquizition {of Fadesa),
which has made sealing deals to el land,
housing developments and the launching of
mew producs difficult,” the conpany said in
astatement.

But the higgest drag on revenues was at
its moat important division, bousing, wiene
first quarter home sales fell to €128 9m
from €31 1.9 a vear previously, on a pro-
formem hasiz, Total group sales siood at
€129 9m, a 60% decline.

The company, formed when Martinsa
bought Fadess in March last year, said that,
despite Spain's housing orisis, it had poe-
axld 459 residential units in the guarter for
£95m

And it said it was looking at more prof-
itable segments, like small flats and hous-
ing reserved for low income groups It said
it had enowgh available land to build 24 ()
low -income homes.

Its stock of unsold houses was practi-
cally stabic year on year at 12,578, which
was worth €2ba.




