Dubai to introduce rental index

‘Mew mechanism’

Benchmark figures will
heip resolve disputes
aver increasad rates

A meer to frmduce uniform rental
rates in Dubai with sy offick] fndex
wf prives coutd help tandiords raise
thase of renteapped propertios &
neareraiket inefs,

Offfeials 2z Dubal Land Depasment
and RERA, e emirates proporty
regulator, are to asveunce the details
oia Gew rent eap aw after ¥id o Fin.
' ‘hey refused we disclose whether the

apwitl e waised oeTowered fronsthe
curemt five percone, ut nuiggested &
“new mrechanisay” would diso be in-
troduced.

tHllicials bave cutnpleted an indes
of restzal mfes for differentareas of
th iy, based oo the Andhgs of sur-
veys of uxdords, tenants and estate
agerdy, whichcould be introduced by
the stertof 3999

They refused fo give further detasils
of how the index wonld work, bt it
was understood that i woidd allow
{andiords to have tenants appear a0
a keariy B rent cap meant they
eqatd nof rafse the price o aear the
ket mte.

the indexwandd give the RentConr
mifttee 4 vef of Denclimernk figures
o use when resalving dyputes over
eentatinoresses.

New arrivals in Dobal say they
auld weleame some indication of
prives thrughaut the oily. Howeeer,
existingreaans foar revts hobd below
saarket prices by the cap could rise
becauseof the index,

Rerglezps have bees inphce tn Du-
ra siaee 2096 when landlords were
prohilsited Pom Inestasing sont in
ihe first peoyeass of alease and could
an!\ fnurease the mlﬂ b» 13 per cent

s t\) STVR gx’r eent i M
five porcent deis veat,

Lrespite the reguladdons, average
renty in the erntrate climbed 22 por
cont in e £2 months stacting jane
2007, apcording to duta from Astece,
T BTOPCHY SErviteS COmPany.

Thin was Because the cap ondy ap-
plied ur venewed cotttracts. A new
conrraet oan be setay fighas thetone
amiswillingto pay, o factrbut has e

SR
Under now

conraged b dlords e evier exdsting
Tenadey v Ay extuses, allowing
thent to set new rate for the nea oo
cupant,

iseh Rehias, the mansging divee
o aof Shetwoods Propeity Cansuit
8. said renis stowkd be Froven for
the nest twovears, despite the poten
tiad hit te dandlords’ reatul income.

“Penple are fust setting ronts as they

Hease aud organisations have no
chuskes but to Douse their staff and
suffer the impact on thely operation
casty,” he said, “If there was a ront
freere for two years then youwonid
see eaoighavatlability in the market
and fewer cases of landlocds torvse
ing peaple ot and increasing renity
for the nextforants.”

Alhgugh the completinn o prajects.
stich as Discnvery Gardens, latirha-
ol iy and Dubal Mathn medns
eW APAFHINATS e coming oato
thre market, iy awners bave kept
them empty, knoneing that if units
?rc Océupied shey aye harder 1 self,
K id

ave alsn announced
o standurdised sales
contracts in thbat would soon be-
isexpeeted
T eewtrict thie ability of frechiuee vs-
e agents to do business,
RERA sa1d propergy developers and
the Gewemmient’s propeny re i
tiom offiees woukd naly sccept sales
that were completed using the new
officiul vantiaets, Avenss to these

campputerised farms wil be rostrivt-
ed o tivensed estate ageats wiha have
been issued with 4 password, Tene
ants applying 1o the Pubai YWater
and Efecericity Cosnipany {IEWa}
forutilities connectinns would fave
o present this stardardised rental
SOnERCL

Anvther major compldnt ammong
Dubaf regidents - thar developers
Iapnch sales for 3 new profeet, but
start construction work months of
even years fater - 5 also bofng ad-
dregsed by the thabai Land Depant-
ment.

Under new megulations, proporty
dinelspers will e unabk e beyin
sales Fora new projectundiithey have
first seeared 2 hostof approvals from

badies such as Irebai Municipatity,
DEWA, zthm&anmmnmndihe
:n.zﬁlxrdmehsperm a building vite,
praving {bar they are ready to srart
cotstruction. The developer marst
their begiis constiuction within six
mnnth: of the saieg faunch.
erything showld be ready with
alt the spprovals from the aunthori-
tics, then s can start [sales forla
project,” said Marwan bin Ghatita,
the chief exccwtive of RERAL
Develispers wha failed to coniply
with the requireients wouddd have
io provide the Land Bepartment
swith avalid reason ot face peaalties,
e aglded.
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